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by adding the following as a new section immediately preceding the effective date section and 

renumbering the remaining section accordingly: 

 SECTION __.  Tennessee Code Annotated, Title 67, Chapter 3, Part 2, is amended by 

adding the following as a new section: 

(a)  On December 1 of each year, the commissioner of revenue shall determine 

the average price per gallon of gasoline sold in this state for the previous twelve (12) 

months. 

(b)  If the average price per gallon of gasoline determined by the commissioner is 

greater than two dollars and fifty cents ($2.50) per gallon, the commissioner shall adjust 

the tax on gasoline imposed by § 67-3-201 as follows: 

(1)  If the average price per gallon is greater than two dollars and fifty 

cents ($2.50) but less than or equal to two dollars and seventy five cents ($2.75), 

the tax shall be reduced by five cents (5¢) per gallon from the amount imposed 

by § 67-3-201; 

(2)  If the average price per gallon is greater than two dollars and 

seventy-five cents ($2.75) but less than or equal to three dollars ($3.00), the tax 

shall be reduced by ten cents (10¢) per gallon from the amount imposed by § 67-

3-201; 

(3)  If the average price per gallon is greater than three dollars ($3.00) but 

less than or equal to three dollars and twenty-five cents ($3.25), the tax shall be 

reduced by fifteen cents (15¢) per gallon from the amount imposed by § 67-3-

201; and 
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(4)  If the average price per gallon is greater than three dollars and 

twenty-five cents ($3.25), the tax shall be reduced by twenty cents (20¢) per 

gallon from the amount imposed by § 67-3-201. 

(c)  Any adjustment pursuant to this section shall be in effect for one (1) year, 

beginning on January 1 immediately following the certification of the average price 

necessitating the adjustment. 


